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SUB J : DISPUTE BETWEEN OCCIDENTAL PETROLEUM COMPANY AND 
GOVERNMENT OF LIBYA 
REF: STATE 245716 

1. WE HAVE BEEN EXCHANGING INFO DAILY WITH FCO LIBYAN 
DESK RE LARG DISPUTE WITH OCCIDENTAL SINCE IT STARTED 
AFFECTING PERSONNEL. MORNING OCTOBER 16 WE REVIEWED LAT- 
EST DEVELOPMELTS AS REPORTED BY TRIPOLI'S 1 163 WITH 
WHEELER, ASSISTANT HEAD OF FCO NEAR EAST NORTH AFRICA 
DEPARTMENT, AND ALSO RAISED ISSUE OF FURTHER MEASURES AS 
PER REFTEL WITH WHEELER AND IN BRIEF CONVERSATION WITH 
ASSISTANT UNDER SECRETARY WEIR. 

2. AS DEPARTMENT AWARE, OCCIDENTAL'S LONDON OFFICE HAS 
SOUGHT TO DRAU HMG INTO THE DISPUTE BY STREAM OF COMMUNI- 
CATIONS REGARDING POSITION OF BRITISH EMPLOYEES OF 
OCCIDENTAL IN LIBYA. FCO HAS SO FAR RESISTED BEING DRAWN 

IN ON ANY BASIS OTHER THAN AN OSTENSIBLY CONSULAR LEVEL. 
BRITISH FEEL THEY HAVE ENOUGH PROBLEMS WITH LIBYA AT 
PRESENT; THIS WEEK FCO REGULAR LIBYAN DESK OFFICER IS ON 
MISSION TO TRIPOLI TO ATTEMPT TO STRAIGHTEN OUT LONG- 
STANDING FINANCIAL DISPUTE BETWEEN HMG AND LARG. FCO ALSO 
FINDS INFORMATION BEING SUPPLIED TO IT BY OCCIDENTAL HERE 
SOMEWHAT CONFUSING AND APPARENTLY EXAGGERATED. OCCIDENTAL 
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LIBYA ON OCTOER 14. MEANWHILE, THE BRITISH EMBASSY AT 
TRIPOLI REPORTED TO THE FCO THAT TWO UK OCCIDENTAL 
EMPLOYEES WERE TURNED BACK ON OCTOBER 14, BUT THAT ONLY 
ONE OF THEM CMNTACTED THE UK EMBASSY AND HE DID NOT SEEK 
CONSULAR ASSISTANCE. 

3. BRITISH AMBASSADOR IN TRIPOLI HAS IN MESSAGE TO FCO 
LISTED THREE PARTICULAR AREAS IN WHICH HE RECOMMENDS 
RESPECTIVE EMASSY ASSISTANCE COULD BE GIVEN TO US AND UK 
EMPLOYEES: (A) CASES OF COMPASSIONATE DEPARTURE; (B) CASES 
IN WHICH EMPLMYEES ARE NOT ALLOWED TO LEAVE ON A HEAD- 
FOR-HEAD REPLACEMENT BASIS; AND (C) CASES OF REFUSAL TO 
ALLOW DEPENDELTS TO LEAVE. 

4. UNDER THE CIRCUMSTANCES, FCO BELIEVES WE SHOULD PLAY 
IT COOL, AND KEEP IT AT THE LEVEL OF THE UK EMBASSY 
APPROACHING THE LIBYAN FOREIGN MINISTRY ON A CONSULAR 
BASIS CASE-BY-CASE IF ANY UK EMPLOYEE REQUESTS ASSISTANCE, 
RATHER THAN BECOMING INVOLVED WITH THE LIBYAN PETROLEUM 
AUTHORITIES OL A POLITICO-ECONOMIC BASIS. HOWEVER, THE 

FCO WOULD BE PREPARED TO MAKE MORE FORMAL APPROACH THAN 
HERETOFORE, AT THE AMBASSADORIAL LEVEL, SHOULD IT BE 
REQUIRED TO PPOTECT UK NATIONALS. 

5. FCO UNDERQTANDS TALKS BETWEEN OCCIDENTAL AND LARG IN 
NEW YORK HAVE BROKEN DOWN. WOULD BE USEFUL FOR US TO BE 
ABLE TO CONVEY TO FCO DEPT'S UNDERSTANDING OF CURRENT 
STATUS OF TALKS. RICHARDSON 
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